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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

Appointment of Daniel Ballen and Katherine Verner to the Board of Directors.

On June 10, 2016, FlexShopper, Inc. (“FlexShopper” or the “Company”) conducted an offering of shares of its Series 2 Convertible Preferred Stock (the
“Offering”) pursuant to a Subscription Agreement by and between B2 FIE V LLC (the “Investor”) and the Company. In connection with the Offering, the
Investor and the Company entered into an Investor Rights Agreement, dated June 10, 2016 (the “Investor Rights Agreement”), which provides that, subject to
the terms and conditions set forth therein, the Investor shall have the right to nominate two directors to the Company’s board of directors and, at each meeting
of the Company’s stockholders at which the election of directors is to be considered and the Investor holds the requisite Ownership Percentage (as defined in
the Investor Rights Agreement), shall have the right to designate two nominees whom the Company must nominate for election at such meeting.

In connection with the Offering and pursuant to the Investor Rights Agreement, effective November 10, 2016, the Company’s board of directors approved an
increase in its size from five to seven directors and appointed Daniel Ballen and Katherine Verner to the board of directors of the Company in accordance
with the Investor Rights Agreement to fill the vacancies created by such increase. Each of Mr. Ballen and Ms. Verner is a nominee of the Investor and will
serve as an independent director with a term expiring at the next annual meeting of the Company’s stockholders. Neither Mr. Ballen nor Ms. Verner is
expected to be named to any committees.

The summary of the Investor Rights Agreement contained in this Item 5.02 is qualified in its entirety by the full text of the Investor Rights Agreement, which
is filed as Exhibit 10.1 to the Company’s Current Report on Form 8-K filed with the Securities and Exchange Commission on June 13, 2016.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

 FlexShopper, Inc.
  
Date: November 16, 2016 By: /s/ Brad Bernstein
  Name: Brad Bernstein, Chief Executive Officer
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